
Corrado Giulietti
IZA, Germany

Do minimum wages induce immigration? IZA World of Labor 2015: 151
doi: 10.15185/izawol.151 | Corrado Giulietti © | May 2015 | wol.iza.org

 

Pros

 Theory predicts that an increase in the minimum 
wage raises the wage that immigrants expect to 
attain in the destination country.

 There is evidence that minimum wage policies do not 
negatively affect the employment of recently arrived 
immigrants.

 Empirical findings suggest that immigrants react 
to the minimum wage by relocating within the 
country, thereby relaxing downward pressure on the 
employment of native-born workers.

 Some empirical evidence implies that the minimum 
wage does not affect the inflow of undocumented 
immigrants.

eleVator PitCH
An increase in the minimum wage in immigrant destination 
countries raises the earnings that low-skilled migrants could 
expect to attain if they were to migrate. While some studies 
for the US indicate that a higher minimum wage induces 
immigration, contrasting evidence shows that immigrants 
are less likely to move into areas with higher or more 
frequent increases in the minimum wage. These different 
findings seem to reflect different relocation decisions by 
immigrants who have lived in the US for several years, who 
are more likely to move in response to higher minimum 
wages, and by new immigrants, who are less likely to move.

autHor’S MaiN MeSSaGe
Evidence suggests that minimum wages increase the expected earnings of low-educated immigrants, raising their prospective 
wage with little adverse employment effects. While mixed, the evidence indicates that a minimum wage affects immigration 
and the internal location choices of immigrants. Minimum wage policies do not appear to hurt the employment of recently 
arrived immigrants, while immigrants already in the country react by relocating within the country, relaxing downward 
pressure on the employment of native-born workers. Policymakers should consider the potential effects of a minimum wage 
on the location choices of potential immigrants abroad.

Cons

 Other empirical evidence suggests that a minimum 
wage increases the supply of low-skilled immigrants, 
possibly tightening job competition for low-skilled 
natives and earlier immigrants.

 An increase in the minimum wage induces migrants 
who have been in the country longer to relocate, 
potentially disrupting their assimilation.

 A dearth of empirical evidence makes it difficult to 
predict the response of immigration to changes in 
the minimum wage, especially outside the US.

 Findings of an immigration response to changes in 
the minimum wage are sensitive to the methodology 
applied.
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